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September 1, 2006

Bureau of Land Management
Vernal Field Office
170 S. 500 E.
Vernal, UT 84078

Attn: Minerals Depaiiment

Re: All Wells
Uintah and Duchesne Counties, Utah .

Ladies and Gentlemen:

This letter is to inform you that Permitco, Inc. and Shon McKinnon are authorized to act

as Agent and to sign or retrieve documents on behalf of Gasco Production Company, a

wholly owned subsidiary of Gasco Energy, Inc. when necessary for filing county, state

and federal permits including Onshore OrderNo. 1, Right of Way applications, etc., for

the above mentioned wells.

It should be understood that Permitco, Inc. and Shon McKinnon are acting as Agent only

in those matter stated above and are not responsible for drilling, completion, production

or compliance with regulations.

Gasco Production Company agrees to accept full responsibility for operations conducted

in order to drill, complete and produce the above mentioned wells.

Mark A. Erickson
President and CEO

GASCOEnergy, Inc.
8 inverness Drive East, Suite 100 Tel: (303) 483-0044 Email: invest@gascoenergy.com

Englewood, CO 80112-5625 Fax: (303) 483-0011 Website:www.gascoenergy.com AMEX:



PERilITC0

14421 County Rd. 10 • Ft Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-0577 • E-MAIL Permitco l@aol com

December7, 2007

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite 1210
Box145801
SaltLakeCity,UT 84114-5801
Attn: Minerals

Re: GascoProduction Company
WilkinRidge Federal#42-23-10-17
1945'FNLand518' FEL
SE NESection23,T10S- R17E
UintahCounty,Utah

Gentlemen:

Enclosed please findonecopyofthe Applicationfor Permitto Drill,alongwithonecopyofthe
Onshore OrderNo.1 whichwasfiledwiththe BLMin Vernal,Utah.

Ifyou shouldneedadditionalinformation,pleasedon't hesitate to contactme. Approvedcopiesof
theA.P.D.should be sent to Permitco Inc.at the addressshownabove.

Sincerely,

PERMITCOINC.

Venessa Langmacher
Consultantfor
GascoProduction Company

Enc.

cc: GascoProduction Company- Englewood,CO
ShawnElworthy- Roosevelt, UT

RECEIVED
DEC10 2007

DIVOFOIL,MS &



STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

APPLICATION FOR PERMIT TO DRILL
UMINERAL4L4EASENO.: 6 SURMFACE:

1A. TYPE OF WORK: DRILLË REE NTER O DEEPEN O 7 IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OILO GASË OTHER SINGLEZONE MULTIPLEZONE

8 UNIT or CA AGREEMENT NAME:

WilkinRidge
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

GascoProduction Company WilkinRidgeFederal#42-23-10-17
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL,OR WILDCAT:

8 Inverness Dr.East, Suite100,Englewood,CO80112 | 303-483-0044 M¾p(M
4. LOCATION OF WELL (FOOTAGES) 11 QTRIQTR, SECTION, TOWN P, RANGE

ATSURFACE:53'PS)C 1945'FNLand518' FEL
SMeEC

0 23,T10S-R17E
AT PROPOSED PRODUCING ZONE: SE NE

14 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFF CE: 12. COUNTY: 13. STATE:

Approximately28 milessoutheastofMyton,UT Uintah | Utah
15 DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16 NUMBER OF ACRES IN LEASE: 17 NUMBER OF ACRES ASSIGNED TOTHIS WELL:

518' 1440 40 Acres; SE NE
18 DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19 PROPOSED DEPTH: 20 BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

None 12,755' Bond#UT-1233
21 ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22 APPROXIMATE DATE WORK WILL START: 23 ESTIMATED DURATION:

5516' GL ASAP 24 Days

24 PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT

17-1/2" 13-3/8",H-40,48# 40' 50 sx PremiumType 5, 15.6ppg,1.18yield
12-1/4" 8-5/8",J-55, 32# 3,375' 558 sx Hi-Lift,11 ppg,3.91yield&185 sx 10-2 RFC,14.2 ppg,1.63 yield
7-7/8" 4-1/2",P-110,13.5# 12,755' 523sx Hi-Lift,11.5ppg,3.05yleid&1273sx 50-50Poz, 14.1ppg,1.28yield

25. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

O EVIDENCE OF DIVISION OF WATER RIGHTSAPPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitÛO Inc., 14421CountyRoad 10, Fort Lupton,CO80621 AGENT'S PHONE NO.: 303/857-9999

NAMF (PI FASF PF NT) VenOSsa Langmacher TITLE Agent f0r GascoProduction Company

SIGNATURE DATE December7, 2007
(ThisNspaos fRorASSSateuse on

y hePROVAL:

Oil,Gas and Mining RECEIVED
(11/2001) (See instructions on Reverse Side) DEC1O2007

OMO'
DIV.0F0lL,GAS&



GASCO PRODUCTION COMPANYT10S Ri'7 E S. L B. &M, , · · raro eros, cap, Well location, WILKINRIDGEFEDERAL1.0' Hi¢, Pile ofstones #42-23-10-17, located as shown in theS8954'W - 2640.00' (G.L.O.) NB958'J5"E - 2654.27'(Meas.)
, SE 1/4 NE 1/4 of Section 23, T10S,eross cap R17E, S.L.B.&M. Uintah County, Utah.1.0' High, P//e of

Stones

BASIS OF ELEVATION
SPOT ELEVATIONAT THE NORTHWESTCORNEROF
SECTION 14, T10S, R18E, S.L.B.&M. TAKEN FROM THE
MOON BOTTOM QUADRANGLE,UTAH, 7.5 MINUTEQUAD.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES

------ DEPARTMENTOF THE INTERIOR, GEOLOGICALSURVEY,
W/LK/NR/DGE EEDERAL SAID ELEVATIONIS MARKED AS BEING 5129 FEET.
/42-2J-10-17
Elev. Ungraded Ground = 5516'

o
N

23
1970 Brass cop,
1.5' Hig , Pile of
Stones

o o o - o
O

SCALE

CERTIFICATE II;
THIS IS TO CERTIFYTHAT THE ABOVE
FIELD NOTES OF ACTUAL SURVEYS g OR UNDE A ;SUPERVISIONAND THAT THE SAM E A
BEST OF MY KNOWLEDGEAND LI O g

1910 Brass Cop,
1.7' High, P//e of REGIS D SURVE
Stones REGISTR

STATEOFS89 53'W - 5294.52' (G.L.O.) itiin

UINNH ENGINEERING & IAND SURVEYINGBASIS OF BEARINGS
85 SOUTH 200 EAST - VERNAL UTAH 84078BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

(801) 789-1017LEGEND: (NAD 83) SCALE DATE SURVEYED: DATE DRAWN:LATITUDE=
39°55'52.95" (39.931375) 1" = 1000' 08-20-07 09-10-07=

90° SYMBOL LONGITUDE= 109'57'58.37" (109.966214) PARTY REFERENCES
= PROPOSED WELL HEAD. (NAD 27) J.W. J.K. L.K. G.L.O. PLATLATITUDE =

39°55'53.08" (39.931411) WEATHER FILEA = SECTION CORNERS LOCATED· LONGITUDE= 109'57'55.84" (109.965511)
COLD GASCOPRODUCTIONCOMPANY



CONFIDENTIAL- TIGHTHOLE

ONSHOREOIL&GASORDERNO.1

ApprovalofOperationson Onshore
Federaland IndianOil&GasLeases

WilkinRidgeFederal#42-23-10-17
1945'FNLand518' FEL

SE NESection23,T10S - R17E
UintahCounty,Utah

Prepared For:

GascoProduction Company

By:

PERMITCOINC.
14421CountyRoad 10

Ft.Lupton,Colorado80621 .

303/857-9999

CopiesSentTo:

3 - Bureau ofLandManagement- Vernal,UT
1 - UtahDivisionofOil,Gas&Mining- SLC,UT
1 - Gasco Production Company- Englewood,CO
1 - ShawnElworthy- Roosevelt, UT
1 - Shon McKinnon- Altamont,UT

PEIL



ONSHOREORDERNO.1 ONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
WilkinRidgeFederal #42-23-10-17 Lease No.UTU-74401
1945'FNLand518'FEL
SE NESection23, T10S - R17E DRILLINGPROGRAM
UintahCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationsonOnshore

FederalandIndianOilandGasLeases

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSOFALLGEOLOGICGROUPS,FORMATIONS,MEMBERSORZONES

Formation Depth Subsea

Wasatch 4,825' +701'

Mesaverde 8,895' -3,369'

Castlegate 11,415' -5,889'

Blackhawk 11,675' -6,149'

SpringCanyon 12,455' -6,929'

TD 12,755' -7,229'

2. ESTIMATEDDEPTHANDTHICKNESSOFWATER,OIL,GASANDOTHERMINERALZONES

Substance Formation Depth Thickness

Gas Wasatch 5,000'-8,895' 3,855'

Gas Mesaverde 8,895'-11,415' 2,520'

Gas Blackhawk 11,675'-12,655' 980'

a. The lesseeloperatormustreportallshowsofwaterorwater-bearingsandstotheBLM.If
flowingwaterisencountereditmustbe sampledandanalyzed(acopyoftheanalysestobe
submittedtotheBLMFieldOfficeinVernal,Utah).

PER



ONSHOREORDERNO.1 MONFIDENTIAL- TIGHTHOLE
Gasco ProductionCompany
WilkinRidge Federal#42-23-10-17 Lease No.UTU-74401
1945'FNLand518'FEL
SE NESection23,T10S - R17E DRILLINGPROGRAM
UintahCounty,Utah Page 2

b. Alloilandgas showsshallbe adequatelytestedforcommercialpossibilities,reported,and
protected.

c. The lessee-operatormustreportencountersofallnonoilandgas mineralresources(such
as Gilsonite,tarsands,oilshale,etc.)toPeterSokoloskyoranothergeologistoftheVernal
FieldOffice,inwriting,within5workingdaysofeachencounter.Eachreportshallincludethe
wellnamelnumber,welllocation,date and depth (fromKBor GL)of encounter,vertical
footageof theencounterand, thename of theperson makingthe report(alongwitha
telephonenumber)shouldtheBLMneedtoobtainadditionalinformation.

d. Allshowsoffreshwaterandmineralsshallbe reportedandprotected. Asampleshallbe
takenofanywaterflowsanda wateranalysisfurnishedtheBLM,VernalFieldOffice.Alloil
and gas showsshallbe adequatelytestedfor commercialpossibilities,reported,and
protected.

3. PRESSURECONTROLEQUIPMENT

GascoProductionCompany'sminimumspecificationsforpressurecontrolequipmentare as follows:

RamType: 11"Hydraulicdoublewithannular,5000psiw.p.

Ramtypepreventersandassociatedequipmentshallbetestedtoapprovedstackworkingpressure
if isolatedby testplugor to70 percentof internalyieldpressureofcasing. Pressure shallbe
maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10 percentin30 minutesoccurs,thetestshallbe consideredtohavefailed.
Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure. Pressure
shallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris longer.

Asa minimum,theabovetestshallbe performed:

a. wheninitiallyinstalled;
b. wheneveranysealsubjecttotestpressureis broken
c. followingrelatedrepairs;and
d. at 30-dayintervals

PER



ONSHOREORDERNO.1 MONFIDENTIAL- TIGHTHOLE
Gasco ProductionCompany
WilkinRidgeFederal#42-23-10-17 Lease No.UTU-74401
1945'FNLand518'FEL
SE NESection23,T10S- R17E DRILLINGPROGRAM
UintahCounty,Utah Page 3

Blowoutpreventionequipment(BOPE)shallremaininuse untilthewelliscompletedorabandoned.
Closingunitcontrolsshallremainunobstructedandreadilyaccessibleatalltimes.Chokemanifolds
shallbe locatedoutsideoftherigsubstructure.

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeandblindramsshallbe activatedeachtrip,however,thisfunctionneednotbe performedmore
thanoncea day.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

AllBOPEcomponentsshallbe inspecteddailyandthoseinspectionsshallbe recordedinthedaily
drillingreport.Componentsshallbeoperatedandtestedas requiredbyOnshoreOil&GasOrderNo.
2 to insuregoodmechanicalworkingorder.AllBOPEpressure testsshallbe performedbya test
pumpwitha chartrecorderandNOTbytherigpumps.Test shallbe reportedinthedriller'slog.

BOPdrillsshallbe initiallyconductedbyeachdrillingcrewwithin24 hoursofdrillingoutfromunder
thesurfacecasingandweeklythereafterasspecifiedinOnshoreOil&GasOrderNo.2.

Casingpressuretestsarerequiredbeforedrillingoutfromunderallcasingstringssetandcemented
inplace.

Noaggressivelfreshhard-bandeddrillpipeshallbe usedwithincasing.

Cementbaskets shallnotbe runon surfacecasing.

BOPsystemsshallbe consistentwithAPIRP53. Pressuretestswillbe conductedbeforedrillingout
fromundercasingstringswhichhave been setandcementedinplace.Blowoutpreventercontrols
willbe installedpriortodrillingthesurfacecasingplugandwillremaininuseuntilthewelliscompleted
orabandoned.Preventerswillbe inspectedandoperatedat leastdailytoensuregoodmechanical
workingorder,andthisinspectionwillbe recordedon thedailydrillingreport.Preventerswillbe
pressuretestedbeforedrillingcasingcementplugs.



ONSHOREORDERNO.1 MONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
WilkinRidgeFederal#42-23-10-17 Lease No.UTU-74401
1945'FNLand518'FEL
SE NESection23,T10S - R17E DRILLINGPROGRAM
UintahCounty,Utah Page 4

TheDistrictOfficeshouldbe notified,withsufficientleadtime,inordertohavetheBLMrepresentative
onlocationduringpressuretesting.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram.Althougha righas
notbeenchosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",5000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlineare tobe properlyinstalled.The killlineis nottobe usedas a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGPROGRAM

a. NotifyVernalFieldOfficeSupervisoryPetroleum EngineeringTechnicianat least 24
hours in advanceofcasinqand cementingoperationsand BOPE&casingpressure
tests.

b. The proposedcasingandcementingprogramshallbe conductedas approvedto protect
and/orisolateallusablewaterzones,potentiallyproductivezones,lostcirculationzones,
abnormallypressuredzones,and anyprospectivelyvaluabledepositsof minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressure to which it willbe exposed during normaldrilling
operations.Determinationofcasingsettingdepth shallbe based onallrelevantfactors,
including;presencelabsence of hydrocarbons;fracture gradients;usablewaterzones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.

c. Casingdesignshallassumeformationpressure gradientsof0.44 to0.50 psi per footfor
exploratorywells(lackingbetterdata).

d. Casingdesignshallassumefracturegradientsfrom0.70to 1.00 psiperfootforexploratory
wells(lackingbetterdata)

PER



ONSHOREORDERNO.1 MONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
WilkinRidqeFederal#42-23-10-17 Lease No.UTU-74401
1945'FNLand518'FEL
SE NESection23,T10S- R17E DRILLINGPROGRAM
UintahCounty,Utah Page 5

e. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

f. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthat thecasingshoepriortodrillingout.

g. Allcasingexcepttheconductorcasing,shallbeneworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.

h. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orbyremedialcementing.

i. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingorbeforepluggingordersare requested,whicheveroccursfirst.

j. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.

k. Topplugsshallbe used toreducecontaminationofcementbydisplacementfluid.Abottom
plugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

l. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

m. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell. Thistestshallbe
performedbeforedrillingmorethan20feetofnewhole.



ONSHOREORDERNO.1 50NFIDENTIAL - TIGHTHOLE
GascoProductionCompany
WilkinRidgeFederal#42-23-10-17 Lease No.UTU-74401
1945'FNLand518'FEL
SE NESection23,T10S- R17E DRILLINGPROGRAM
UintahCounty,Utah Page 6

n. Theproposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Conductor 0-40' 17-1/2" 13-3/8" 48# H-40 --- New

Surface 0-3,375' 12-1/4" 8-5/8" 32# J-55 ST&C New

Production 0-12,755' 7-7/8" 4-1/2" 13.5# P-110 LT&C New

o. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

5. PROPOSEDCEMENTINGPROGRAM

Conductor Typeand Amount

TOC@Surface 50 sx PremiumType5 @15.6ppg,1.18cuft/sk.

Surface TypeandAmount

TOC@Surface Lead:558sx Hi-Lift@11.0ppg,3.91cuft/sk.
Tail:185sx 10-2RFC@14.2ppg,1.63cuft/sk.

Production TypeandAmount

TOC@2,500' Lead:523sxHi-Lift@11.5ppg,3.05cuft/sk.
Tail:1273sx50/50POZ@14.1ppg, 1.28cuft/sk.

a. Anticipatedcementtopswillbe reportedas todepth;nottheexpectednumberofsacks of
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientleadtime,inorder
tohavea BLMrepresentativeon locationwhilerunningallcasingstringsandcementing.

b. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressbrestrengthofat least500psiat theshoe. WOCtime
shallbe recordedinthedriller'slog.

c. Productioncasingcementshallbe broughtupand intothesurfacecasing.The minimum
cementtopis 200'abovethesurfacecasingshoe.

PER



ONSHOREORDERNO.1 MONFIDENTIAL- TIGHTHOLE
Gasco ProductionCompany
WilkinRidge Federal#42-23-10-17 Lease No.UTU-74401
1945'FNLand518'FEL
SE NESection23,T10S- R17E DRILLINGPROGRAM
UintahCounty,Utah Page 7

d. ACementBondLog(CBL)shallbe runfromtheproductioncasingshoetothesurfacecasing
shoe. AfieldcopyoftheCBLshallbe submittedtotheBLMVernalFieldOffice.

e. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysaftertheworkis
completed.

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set, holesize,settingdepth,amountsandtypeofcementused,whether
cementcirculatedor the top of the cementbehindthecasing, depth of
cementingtoolsused, casingtestmethodandresults,andthedate work
wasdone. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedforeachwellwherethecasing
cementwas notcirculatedtothesurface.

f. Auxiliaryequipmenttobe used is as follows:

1. Kellycock

2. Nobitfloatis deemednecessary.

3. Asubwitha fullopeningvalve.

6. PROPOSEDCIRCULATINGMEDIUMORMEDIUMS

Interval MudType MudWt. Visc. FIL pH

O'- 40' FreshWater 8.33 1 N/C 7

40' - 3,375' FreshWater 8.33 1 N/C 7-8

3,375' - TD FreshWater&DAP 9.0 - 11.5 30 - 40 12 - 20 8

Therewillbe sufficientmudonlocationtocontrola blowoutshouldoneoccur.

PEli



ONSHOREORDERNO.1 MONFIDENTIAL- TlGHTHOLE
Gasco ProductionCompany
WilkinRidgeFederal#42-23-10-17 Lease No.UTU-74401
1945'FNLand518'FEL
SENESection23,T10S- R17E DRILLINGPROGRAM
UintahCounty,Utah Page 8

Amudtestshallbe performedevery24 hoursaftermuddinguptodetermine,as applicable:
density,viscosity,gelstrength,staticfiltrationloss,andPh.

a. Mudmonitoringequipmenttobe usedis as follows:

1. Periodiccheckswillbe madeeachtourofthemudsystem.The mudlevelwillbe
checkedvisually.

b. Nochromateadditiveswillbe usedinthemudsystemonFederaland/orIndianlandswithout
priorBLMapprovaltoensureadequateprotectionoffreshwateraquifers.

c. NochemicalssubjecttoreportingunderSARATitleIIIinanamountequaltoorgreaterthan
10,000pounds willbe used, produced,stored,transported,or disposed of annuallyin
associationwiththedrillingofthiswell. Furthermore,noextremelyhazardoussubstances,
as definedin40 CFR355, inthresholdplanningquantities,willbe used, produced,stored,
transported,ordisposedofinassociationwiththedrillingofthiswell.

d. TheuseofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

7. PROPOSEDTESTING,LOGGINGANDCORING

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated,however,ifDST'sarerun,thefollowingrequirementswill
beadheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthours unlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueatnightifthetestwasinitiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.

PER
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GascoProductionCompany
WilkinRidgeFederal#42-23-10-17 Lease No.UTU-74401
1945'FNLand518'FEL
SE NESection23,T10S- R17E DRILLINGPROGRAM
UintahCounty,Utah Page 9

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. The loggingprogramwillconsistofan InductionorLaterologas appropriate,GammaRay,
andDensityNeutrontobe runfromTD- base ofsurfacecasing.

c. ACementBondLogwillbe runfromtheproductioncasingshoetothesurfacecasingshoe
andshallbe utilizedtodeterminethebondqualityfortheproductioncasing.Submita field
copyoftheCBLtothe.VernalFieldOffice.

d. Please submitan electroniccopyofallother logs runon thiswellin LASformat to
UTVN Welllogs@bim.gov. This submissionwillsupersede the requirementfor
submittalofpaperlogs to the BLM.

e. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leaseshallhave
priorwrittenapprovalfromtheBLM,Vernal FieldOffice.

f. Allmeasurementpoints shall be identifiedas point of sales or allocationfor royalty
determinationpriortotheinstallationoffacilities.

g. Nocoresareanticipated.

h. Whetherthewell is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 daysafter
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR3162.4-1. Twocopiesofalllogs,coredescriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthe drilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cutting,fluids,and/orgaseswillbe submittedwhen requestedby theauthorized
officer(AO).

i. Theanticipatedcompletionprogramwillbeasfollows:Performmultistagefracsandcomplete
allproductiveBlackhawk,MesaverdeandWasatchzonespresentinwellbore.Produceall
zonescommingled.

PER



ONSHOREORDERNO.1 MONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
WilkinRidge Federal#42-23-10-17 Lease No.UTU-74401
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SE NESection23,T10S- Ri7E DRILLINGPROGRAM
UintahCounty,Utah Page 10

j. Dailydrillingandcompletionprogressreportsshallbe submittedtotheBLMinVernalona
weeklybasis.

8. EXPECTEDBOTTOMHOLEPRESSURE

a. The expectedbottomholepressureis 7143 psi.The maximumbottomhole temperature
anticipatedis217degrees F.

b. Nohydrogensulfidegasisanticipated.Abnormalpressureswillbecontrolledwithmudweight
and5000#BOPandrotatinghead.

9. OTHERINFORMATIONANDNOTIFICATIONREQUIREMENTS

a. Drillingwillcommenceimmediatelyuponapprovalofthisapplication.

b. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately24 days.

c. The BLMin Vernal,Utahshallbe notifiedoftheanticipateddate of locationconstruction
commencementandofanticipatedspuddate.

d. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma welltobe placed in a suspendedstatuswithoutprior
approvaloftheAO. Ifoperationsaretobe suspendedformorethan30days,priorapproval
oftheBLM,VernalFieldOfficeshallbeobtainedandnotificationgivenbeforeresumptionof
operations.

e. Thespuddate willbe reportedorallytotheVernalFieldOfficewithin24 hoursofspudding.
Theoralreportwillbe followedupwitha SundryNotice.

f. Chronologicdrillingprogressreportsshallbe fileddirectlywiththeBLM,VernalFieldOffice
ona weeklybasis insundry,letterformatore-mailtothePetroleumEngineersuntilthewell
is completed.

g. Anychangein theprogramshallbe approvedby theBLM,VernalFieldOffice."Sundry
NoticesandReportsonWells"(FormBLM3160-5)shallbefiledforallchangesofplansand
otheroperationsinaccordancewith43 CFR3162.3-2.

PER
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h. Emergencyapprovalmaybe obtainedorally,butsuchapprovaldoes notwaivethewritten
reportrequirement.Anyadditionalconstruction,reconstruction,oralterationsoffacilities,
includingroads,gatheringlines,batteries,etc.,whichwillresultin thedisturbanceofnew
ground,shallrequirethefilingofa suitableplanpursuanttoOnshoreOil&Gas OrderNo.1
of43 CFR3164.1andpriorapprovalbytheBLM,VernalFieldOffice.

i. Inaccordancewith43 CFR3162.4-3,thiswellshallbe reportedonthe"MonthlyReportof
Operations"(Oiland Gas OperationsReport ((0GOR))startingwiththemonthin which
operationscommenceandcontinueeach monthuntilthe wellis physicallypluggedand
abandoned.Thisreportshallbe filedinduplicate,directlywiththeMineralsManagement
Service,P.O.Box17110,Denver,CO80217-0110,orcall1-800-525-7922(303)231-3650

forreportinginformation.

j. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aoritsrevision.

k. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-

5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planare applicableduringalloperationsconductedwiththereplacementrig.

I. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbe sentbytelegramorotherwritten
communications,notlaterthan5 days followingthe date on whichthewellis placedon
production.

m. PursuanttoOnshoreOil&GasOrderNo.7, thisis authorizationforpitdisposalofwater
producedfromthiswellfor a periodof 90 days fromthedate of initialproduction.A
permanentdisposalmethodmustbe approvedbythisofficeandinoperationpriortotheend
of this90-day period. In orderto meetthisdeadline,an applicationfor the proposed
permanentdisposalmethodshallbe submittedalongwithanynecessarywateranalyses,as
soonas possible,butnolaterthan45daysafterthedate offirstproduction.Anymethodof
disposalwhichhas notbeen approvedpriortotheendoftheauthorized90 day periodwill
beconsideredasanIncidentofNoncomplianceandwillbegroundsforissuinga shut-inorder
untilanacceptablemannerfordisposingofsaidwaterisprovidedandapprovedbytheVernal
FieldOffice.

PER
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n. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgas beyondtheinitial30 day orauthorizedtestperiod.
Anyventingorflaringof gas shallbe done inaccordancewithNoticeto Lessees (NTL)4A
and needspriorapprovalfromFieldOfficePetroleumEngineers.

o. A schematicfacilitiesdiagramas requiredby OnshoreOil&Gas OrderNo. 3 shallbe
submittedtotheBLM,VernalFieldOfficewithin30 daysofinstallationorfirstproduction,
whicheveroccursfirst. Allsitesecurityregulationsas specifiedinOnshoreOil&GasOrder
No.3 shallbe adheredto. Allproductlinesenteringand leavinghydrocarbonstoragetanks
willbe effectivelysealedinaccordancewithOnshoreOil&GasOrderNo.3.

p. A firstproductionconferencewillbe scheduledwithin15 days afterreceiptof thefirst
productionnotice.

q. Unlessthepluggingistotakeplaceimmediatelyuponreceiptoforalapproval,theFieldOffice
PetroleumEngineersmustbenotifiedatleast24hoursinadvanceofthepluggingofthewell,
in orderthata representativemaywitnesspluggingoperations.Ifa wellis suspended or
abandoned,allpitsmustbe fencedimmediatelyuntiltheyarebackfilled.The"Subsequent
ReportofAbandonment:(FormBLM3160-5)mustbe submittedwithin30 days afterthe
actualpluggingofthewellbore,showinglocationofplugs,amountofcementineach,and
amountofcasingleftinhole,andthecurrentstatusofthesurfacerestoration.

r. PursuanttoOnshoreOilandGasOrderNo.1,lesseesandoperatorshavetheresponsibility
to see thattheirexploration,development,production,andconstructionoperationsare
conductedina mannerwhichconformswithapplicableFederallawsandregulationsandwith
Stateand local laws and regulationsto theextentthatsuch Stateand local lawsare
applicabletooperationsonFederalorIndianlands.

s. Thereshallbe nodeviationfromtheproposeddrilling,completion,and/orworkoverprogram
as approved.Safedrillingandoperatingpracticesmustbe observed.Allwells,whether
drilling,production,suspended,orabandoned,shallbe identifiedinaccordancewith43CFR
3162.6. Thereshallbe a signormarkerwiththenameoftheoperator,lease serialnumber,
wellnumber,andsurveyeddescriptionofthewell.Anychangesinoperationmusthaveprior
approvalfromtheBLM,VernalFieldOfficePetroleumEngineers.

PElt
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t. ThisAPDis subjecttotherequirementthat,shouldthewellbe successfullycompletedfor
production,theBLM,VernalFieldOfficemustbe notifiedwhenit is placedina producing
status.Suchnotificationwillbe bywrittencommunicationandmustbe receivedintheVernal
FieldOfficenolaterthanthefifthbusinessdayfollowingthedate onwhichthewellisplaced
onproduction.Thenotificationshallprovide,asaminimum,thefollowinginformationalitems:

1. Operatorname,address,andtelephonenumber.
2. Wellnameandnumber.
3. Welllocation(1/41/4,Sec.,Twn,Rng,andP.M.).
4. Datewellwasplacedina producingstatus(dateoffirstproductionforwhich

royaltywillbe paid).
5. The natureofthewell'sproduction,(i.e.,crudeoil,orcrudeoilandcasing

head gas,ornaturalgasandentrainedliquidhydrocarbons).
6. TheFederalorIndianlease prefixandnumberonwhichthewellis located;

otherwisethenon-Federalornon-Indianlandcategory,i.e.,Stateorprivate.
7. Unitagreementand/orparticipatingareanameandnumber,ifapplicable.
8. Communitizationagreementnumber,ifapplicable.

u. Allundesirableevents(fires,accidents,blowouts,spills,discharges)as specifiedinNTL3A
willbe reportedtotheBLM,VernalFieldOffice.Majoreventsas definedinNTL3A,shallbe
reportedverballywithin24 hours,followedbya writtenreportwithin15days. "Otherthan
MajorEvents"willbe reportedinwritingwithin15days. "MinorEvents"willbe reportedon
theMonthlyReportofOperationsandProduction.

PER
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ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

Title Name OfficePhone CellPhone

PetroleumEngineer MattBaker 435-781-4490 435-828-4470

PetroleumEngineer MichaelLee 435-781-4432 435-828-7875

PetroleumEngineer James Ashley 435-781-4470 435-828-7874

PetroleumEngineer RyanAngus 435-781-4430 435-828-7368

SupervisoryPetroleumTechnician JamieSparger 435-781-4502 435-828-3913

NRS/EnviroScientist PaulBuhler 435-781-4475 435-828-4029

NRS/EnviroScientist KarlWright 435-781-4484

NRS/EnviroScientist HollyVilla 435-781-4404

NRS/EnviroScientist ChuckMacDonald 435-781-4441

NRS/EnviroScientist JanniceCutler 435-781-3400

NRS/EnviroScientist MichaelCutler 435-781-3401

NRS/EnviroScientist AnnaFigueroa 435-781-3407

NRS/EnviroScientist VerlynPindell 435-781-3402

NRS/EnviroScientist DarrenWilliams 435-781-4447

NRS/EnviroScientist NathanPacker 435-781-3405

AfterHours ContactNumber: 435-781-4513 435-781-4410Fax

PER
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NOTIFICATIONREQUIREMENTS

LocationConstruction - Forty-Eight(48)hourspriortoconstructionof
(NotifyNRS/EnviroScientist) locationandaccessroads.

LocationCompletion - Priortomovingonthedrillingrig.
(NotifyNRS/EnviroScientist)

SpudNotice - Twenty-Four(24)hourspriortospuddingthewell.
(NotifyPetroleumEngineer)

CasingString&Cementing - Twenty-Four(24)hourspriortorunningcasingand
(NotifySupervisoryPetroleumTechnician) cementingallcasingstrings.

BOP&RelatedEquipmentTests - Twenty-Four(24)hourspriortoinitiatingpressure
(NotifySupervisoryPetroleumTechnician) tests.

FirstProductionNotice - WithinFive(5)businessdaysafternewwellbegins
(NotifyPetroleumEngineer) orproductionresumesafterwellhas been off

productionformorethanninety(90)days.

Theonsiteinspectionforthesubjectwellsitewas conductedonWednesday,September19,2007at
approximately10:47a.m. Weatherconditionswereclear,coolandbreezy. Inattendanceat theonsite
inspectionwerethefollowingindividuals:

DarrenWilliams NaturalResourceSpecialistBureauofLandManagement
BrandonMcDonald WildlifeBiologist BureauofLandManagement
RandySmith FieldOperations PermitcoInc.
ShonMcKinnon Consultant GascoProductionCompany
Jake Huffman DirtContractor
Jesse Walton Surveyor UintahEngineeringandLandSurveying
LindaSperry EnvironmentalSpecialist SWCA

1. EXISTINGROADS

a. The proposedwellsiteis locatedapproximately28 milessoutheastofMyton,Utah.

PERIITC0
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b. DirectionstothelocationfromMyton,Utahareas follows:

Proceedina southeasterlydirectionfromMyton,Utahforapproximately12.7milestothe
CastlePeak Mine.Turnrightandcontinuesoutherlyfor6.6 milesuntilreachinga forkin
theroad.Turnleftandproceedeasterly4.7miles.Turnrightandproceedsouthwest2.7
miles.Continuesouthwestontoanexisting2-track0.7miles.Turnrightontothe
proposedaccessandproceednorth0.6milesuntilreachingtheproposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtoexistingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedand keptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. NEWORRECONSTRUCTEDACCESSROADS

a. Approximately0.6milesofnewconstructionwillbe necessary.

b. Themaximumgradeofthenewconstructionwillnotexceed8%.

c. Noculvertswillbe necessary. Therewillbe twolowwatercrossingsinstalledalongthe
proposedaccess.

d. The0.6 milesofnewaccessroadwascenterlineflaggedat thetimeofstaking.

e. Theuse ofsurfacingmaterialis notanticipated,howeveritmaybe necessarydepending
onweatherconditions.

f. Nocattleguardswillbe necessary.

g. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedinadvance.

PElkIIT
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h. Allaccessroadswillbe constructedinaccordancewithGoldBookStandards.

i. The roadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
andallweatherroadrequirements.Constructionlupgradingshallincludeditching,
draining,graveling,crowingandcappingtheroadbedas necessarytoprovidea well
constructedsaferoad. Priortoupgrading,theroadshallbe clearedofanysnowcover
andallowedtodrycompletely.Travelingoffthe30footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshallbe ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedso theywillnotcausesiltationoraccumulationofdebrisin
thedrainagecrossingnorshallthedrainagesbe blockedbytheroadbed.Erosionof
drainageditchesbyrunoffwatershallbe preventedbydivertingwateroffat frequent
intervalsbymeansofcutouts.Upgradingshallnotbè allowedduringmuddyconditions.
Shouldmudholesdevelop,theyshallbe filledinanddetoursaroundthemavoided.

j. NochemicalssubjecttoreportingunderSARATitleIllinanamountequaltoorgreater
than10,000poundswillbe used,produced,stored,transported,ordisposedofannually
inassociationwiththedrillingofthiswell.Furthermore,noextremelyhazardous
substances,as definedin40 CFR355,inthresholdplanningquantities,willbe used,
produced,stored,transported,ordisposedofinassociationwiththedrillingofthiswell.

k. Roadrightofwayis requestedfora portionofthenewaccesslocatedinSec.23,T10S-

R17E. WearerequestingthatthisAPDbe usedas ourapplicationforroadrightofway.
Please notifyus oncea categorydeterminationhas been madeso thatwe maysendthe
necessaryfees.

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION
(SeeMap"C")

a. Waterwells- none

b. Producingwells- one

c. Shut-inwells- none

d. Temporarilyabandonedwells- none

e. Disposalwells- none

f. Abandonedwells- one

g. DryHoles- none PER
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4. LOCATIONOFEXISTINGANDIORPROPOSEDPRODUCTIONFACILITIES

a. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedorinstalled
(includingoilwellpumpjacks)willbe paintedCarlsbadCanyon.Allfacilitieswillbe
paintedwithinsixmonthsofinstallation.Facilitiesrequiredtocomplywiththe
OccupationalSafetyandHealthAct(OSHA)willbeexcluded.

b. Ifstoragefacilities/tankbatteriesareconstructedonthislease, thefacility/batteryorthe
wellpadshallsurroundedbya containmentdikeofsufficientcapacitytocontainat a
minimum,theentirecontentsofthe largesttankwithinthefacility/battery,unlessmore
stringentprotectiverequirementsaredeemednecessarybytheauthorizedofficer.

c. Ifthewellis productive,a productionfacilitylayoutwillbe submittedviasundry.

d. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gasmeterrunsforeachwellwillbe locatedwithin500feetofthewellhead.Thegas flow
linewillbe buriedoranchoreddownfromthewellheadtotheseparator.Meterrunswill
be housedand/orfenced.

f. Ifat anytimethefacilitieslocatedonpubliclandandauthorizedbythetermsofthelease
arenolongerincludedinthelease (duetoa contractionintheunitorotherlease orunit
boundarychange),BLMwillprocessa change inauthorizationtotheappropriatestatute.
Theauthorizationwillbe subjecttoappropriaterentalorotherfinancialobligationas
determinedbytheauthorizedofficer.

g. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

h. AIIsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto.

i. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
havepriorwrittenapprovalfromtheDistrictManager.

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leaseshall
havepriorwrittenapprovalfromtheBLM,VernalFieldOffice.

k. Allmeasurementpointsshallbe identifiedas pointofsalesorallocationforroyalty
determinationpriortotheinstallationoffacilities.

PER
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l. Oilandgasmetersshallbe calibratedinplacepriortoanydeliveries.The FieldOffice
PetroleumEngineerswillbe providedwitha date andtimefortheinitialmetercalibration
andallfuturemeterprovingschedules.Acopyofthemetercalibrationreportsshallbe
submittedtotheBLM,VernalFieldOffice.Allmeasurementfacilitieswillconformtothe
APIstandardsforliquidhydrocarbonsandtheAGAstandardsfornaturalgas
measurement.

m. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

n. The roadwillbe maintainedina safeuseablecondition.

o. Producedwaterwillbe storedina 300bblheated, insulatedtank,thenhauledtoa
commercialdisposalsitesuchas DisposalInc.,orBrennanBottom.

p. PipelineswillfollowtherouteshownonMapD. See Pipelinedetailattached.Pipeline
rightofwayis neededfortheportionofpipelinelocatedoutsidethelease boundary
locatedintheNESE Section23,T10S- R17E. WearerequestingthatthisAPDbe used
as ourapplicationforpipelinerightofway. Please notifyusoncea category
determinationhas been madeso thatwemaysendthenecessaryfees.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Theproposedwatersourcewillbe theNebeckerWaterServiceat theNebeckerWater
StationinMyton,permit#43-1721.

b. WaterwillbehauledbyNebeckerWaterServicetothelocationovertheaccessroads
shownonMapsAandB.

c. Nowaterwellwillbe drilledonthislease.

6. CONSTRUCTIONMATERIALS

a. Surfaceandsubsoilmaterialsintheimmediateareawillbe utilized.

b. Anygravelusedwillbe obtainedfroma commercialsource.
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c. The useofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3.
Constructionmaterialwillnotbe locatedonlease.

d. Noconstructionmaterialswillbe removedfromFederalland.

e. OperatorshallnotifyanyactiveGilsoniteminingoperatingwithin2 milesofthelocation48
hourspriortoanyblastingduringconstructionforthiswell.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. The reservepitwillbe constructedsoas nottoleak,break,orallowdischarge.

b. AttherequestoftheBLM,thereservepitwillbe linedwitha 12 milliner. Iffracturedrock
is encountered,thepitwillbe firstlinedwithsufficientbedding(eitherstrawordirt)to
coveranyrocks. The linerwilloverlapthepitwallsandbe coveredwithdirtand/orrocks
toholditinplace.Notrash,scrappipe,etc.,thatcouldpuncturethe linerwillbe disposed
ofinthepit.Morestringentprotectiverequirementsmaybe deemednecessaryby the
A.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat theendofdrillingoperationsandhauledtoanapproveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstorage
tankfora periodnottoexceedninety(90)days. Duringthe90-dayperiod,inaccordance
withOnshoreOrderNo.7,an applicationforapprovalofa permanentdisposalmethod
andlocation,alongwiththerequiredwateranalysis,willbe submittedfortheAO's
approval.Failuretofileanapplicationwithinthetimeallowedwillbe consideredan
incidentofnoncompliance.

e. Drillcuttingsaretobe containedandburiedinthereservepit.

f. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemanneras thedrillingfluid.

g. Achemicalporta-toiletwillbe furnishedwiththedrillingrig.

PER
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h. Theproducedfluidswillbe producedintoa testtankuntilsuchtimeasconstructionof
productionfacilitiesiscompleted.Anyspillsofoil,gas saltwaterorotherproducedfluids
willbe cleanedupand removed.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. Theoperatororhis/hercontractorshallcontacttheBLMOfficeat 435/781-4400forty-
eight(48)hourspriortoconstructionactivities.

b. The reservepitwillbe locatedonthenorthsideofthelocation.

c. Theflarepitwillbe locatedontheeastsideofthereservepit, a minimumof100 feet
fromthewellhead and20 feetfromthereservepitfence.

d. Thestockpiledtopsoil(firstsixinches)willbe storedonthesouthsideofthelocation,
betweencorners1 and2 near thewellpad.Topsoilalongtheaccessroutewillbe wind
rowedon theuphillside.

e. Accesstothewellpadwillbefromthesouthwestas shownonthePit&Pad Layout.

f. See LocationLayoutfororientationofrig,crosssectionofdrillpadandcutsandfills.

g. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpileswillbe shownontheLocationLayout.

h. AIIpitswillbe fencedaccordingtothefollowingminimumstandards:

1. 39 inchnetwireshallbe usedwithtwostrandsofbarbedwireontopofthenet
wire(barbedwireis notnecessaryifpipeorsometypeofreinforcementrodis
attachedtothetopoftheentirefence).

PER
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2. Thenetwireshallbe no morethan2-inchesabovetheground.Thebarbedwire
shallbe 3-inchesabovethenetwire.Totalheightofthefenceshallbe at least
42-inches.

3. Cornerpostsshallbe cementedand/orbracedinsucha mannertokeepthe
fencetightat alltimes.

4. Standardsteel,wood,orpipepostsshallbe usedbetweenthecornerbraces.
Maximumdistancebetweenanytwopostsshallbe nogreaterthan16feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitis attachedto
thecornerposts.

i. The reservepitfencingwillbe onthreesidesduringdrillingoperationsandonthefourth
sidewhentherigmovesoffthelocation.Pitswillbe fencedandmaintaineduntilcleanup.

10. PLANSFORSURFACERECLAMATION

ProducingLocation

a. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris used itshallbe tornandperforatedbeforebackfillingof
thereservepit.

d. The reservepitandthatportionofthelocationnotneededforproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours.The reservepitwillbe
reclaimedwithin120daysfromthedateofwellcompletion.Beforeanydirtworktakes
place,thereservepitmusthaveallfluidsandhydrocarbonsremovedandallcans,
barrels,pipe,etc.,willbe removed.

PEI IITC0
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e. Reclamationofunuseddisturbedareasonthewellpad/accessroadnolongerneeded for
operations,suchas cutslopes,andfillareaswillbe accomplishedbygrading,leveling
andseedingas recommendedbytheAuthorizedOfficer.Aseedmixturewillbe specified
bytheBureauofLandManagementintheirConditionsofApprovalforthesubjectwell.

Seedingwillbe performedimmediatelyafterthelocationhas been reclaimedandthepit
has been backfilled,regardlessofthetimeofyear. Seed willbe broadcastandwalkedin
witha dozer.

f. Thetopsoilstockpilewillbe seededas soonas thelocationhas been constructedwiththe
samerecommendedseed mix.Theseedwillbe walkedinwitha cat.

g. Theseedmixturewillbe recommendedbytheBLM.

PluggedandAbandoned

a. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsofapproval.

b. Followingwellpluggingandabandonment,thelocation,theaccessroads,pipelines,and
otherfacilitiesshallbe reclaimed.Alldisturbedsurfacesshallbe reshapedtoapproximate
theoriginalcontour;thetopsoilrespreadoverthesurface;and,thesurfacerevegetated
perBLMrequirements.

c. Otherreclamationmethodsincludingbutnot limitedtomulchingorsoiltreatmentsmaybe
requiredona site-specificbasis.

InterimSurfaceReclamationwillbe as follows:

a. Immediatelyafterfinalwellcompletion,thelocationandsurroundingareawillbe cleared
ofallunusedtubing,materials,trash,anddebrisnotrequiredforproductionoperations.

b. Beforeanydirt workassociatedwithlocationrestorationtakesplace,thereservepitshall
be as dryas possible.Alldebrisinthereservepitwillbe removed.Otherwasteandspoil
materialswillbe disposedofimmediately,weatherpermitting,uponfinalwellcompletion.

PER ITC0
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c. Ifa synthetic,nylonre-enforced,lineris used,theexcesslinerwillbe cutoffandremoved
andtheremaininglinerwillbe tornandperforatedwhilebackfillingthereservepit.
Alternatively,thepitwillbe pumpeddry,thelinerfoldedintothepit,andthepitbackfilled.
The linerwillbe buriedtoa minimumoffour(4)feetdeep.

d. The reservepitwillbe reclaimedwithin180daysfromthedateoffinalwellcompletion,
weatherpermitting.

e. Thereservepitandthatportionofthelocationnotneededforproductionandstorage
facilities,and everydayproductionoperations,willbe reshapedtotheapproximateoriginal
contourstotheextentpossible.Thiswillbe completedbybackfillingandcrowningthepit
topreventwaterfromstanding.Topsoilwillbe re-spreadup totheriganchorpoints,
excludingtheareaneededforproductionandstoragefacilitiesandeverydayproduction
operations.Re-seeding,usingappropriatereclamationmethods,willoccurimmediately
followingthere-spreadingoftopsoil,weatherpermitting.TheAuthorizedOfficerwill
providea seedmixturetore-vegetatethereservepitandotherunuseddisturbedareasat
thetimeoftheonsite.

11. SURFACEOWNERSHIP

AccessRoads - ThemajorityoftheaccessroadsaremaintainedbytheCountyRoadDepartment
ortheBureauofLandManagement.

Wellpad - Thewellpadis locatedon landsmanagedbytheBLM.

12. OTHERINFORMATION

a. AClassIllarcheologicalsurveyhas been conductedbyGrandRiverInstituteandwillbe
submittedunderseparatecover.

b. APaleontologicalEvaluationwasdonebyAldenHamblinandis attached.

c. ASpecialStatusPlantandWildlifeSpeciesreportwas donebySWCAandwillbe
submitteddirectlybySWCA.

PER
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d. Theoperatoris responsibleforinformingallpersonsintheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris toimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecanbe
used(assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheState HistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationis appropriate.Iftheoperatorwishes,at anytime,torelocate
activitiestoavoidtheexpenseofmitigationand/orthedelaysassociatedwiththis
process,theAOwillassumeresponsibilityforwhateverrecordationandstabilizationof
theexposedmaterialsmaybe required.Otherwise,theoperatorwillbe responsiblefor
mitigationcosts. TheAOwillprovidetechnicalandproceduralguidelinesfortheconduct
ofmitigation.UponverificationfromtheAOthatrequiredmitigationhas been completed,
theoperatorwillthenbe allowedtoresumeconstruction.

e. Theoperatorwillcontrolnoxiousweedsalongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweeds maybe obtainedfromtheBLM,or
theappropriateCountyExtensionOffice.OnBLMadministeredlandit is requiredthata
PesticideUseProposalshallbesubmitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesorpossiblehazardouschemicals.

f. Drillingrigsand/orequipmentusedduringdrillingoperationsonthiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsorat any
othertimewithoutBLMauthorization.However,ifBLMauthorizationis obtained,it is only
a temporarymeasure.

g. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGasOrders,theapproved
planofoperations,andanyapplicableNoticetoLessees. Theoperatorisfully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativetoinsurecompliance.

PERIITC0
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h. AcompletecopyoftheapprovedAPDshallbe onlocationduringconstructionofthe
locationanddrillingactivities.

i. There willbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO.Safedrillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162.

j. "SundryNoticeandReportonWells"(Form3160-5)willbe filedforapprovalforall
changesofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

k. Thispermitwillbe validfora periodoftwoyears fromthedate ofapproval.Anexteñsion
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbe filedforapprovalforanyfuture
operations.

I. TheoperatororhiscontractorshallcontacttheBLMOfficesat435/781-440048 hours
priortoconstructionactivities.

m. TheBLMOfficeshallbe notifieduponsitecompletionpriortomovingonthedrillingrig.

AGENTANDOPERATOR'SCONTACTINFORMATION

PermitMatters Drillinq&CompletionMatters

PERMITC0INC. GascoProduction Company
14421 CountyRoad10 8 InvernessDriveEast,Suite100
Ft.Lupton,CO80621 Englewood,CO80112
303/857-9999(0) John Longwell
303/857-0577(F) 303/483-0044(0)
LisaSmith 303/483-0011(F)

ShawnElworthy- FieldSuperintendent
Roosevelt,UT
435-823-4272 (cell)

PER



PIPELINEINFORMATION
WilkinRidgeFederal#43-23-10-17

1. The typeofpipelineis a singlewellflowline.

2. Theoutsidediameter(O.D.)ofallwillbe 8 inchesmaximum.

3. The anticipatedproductionthroughthe lineisapproximately2000 MCFperday.

4. Theanticipatedmaximumtestpressureis 1000psi.

5. Theanticipatedoperatingpressureis 100-200psi.

6. The typeofpipeis steel.

7. The methodofcouplingiswelded.

8. Thereareno otherpipelinestobe associatedinsamerightofway.

9. There willbe otherobjectsto be associatedin the samerightofway.(Risers,Pig LaunchersPig
Traps,metersandotherappurtenancesas required.)

10. The totallengthofpipelineis approximately6,811feet - see MapD.

11. The linewillbe laidonsurfacebecause oftherockysurfaceas shownonMapD. The pipelinewill
followexistingorproposedroads.

12. Theconstructionwidthfortotalsurfacedisturbingactivitiesis 30 feet.

13. The estimatedtotalacreageinvolvingallsurfacedisturbingactivitiesis 4.69acres.

14. Anysurfacedisturbancecreatedas a resultofthepipelineconstructionwillbe reclaimedutilizingthe
reclamationproceduresandseedmixturespecifiedbytheBureauofLandManagement.

15. The linewillbe testedwithgaspressureto1000psi.

PEli



GascoProductionCompany
WilkinRidgeFederal#42-23-10-17

1945'FNLand518'FEL
SE NESection23,T10S- R17E

UintahCounty,Utah

CERTlFICATION

IherebycertifythatI,orsomeoneundermydirectsupervision,have inspectedthedrillsiteand
accessrouteproposedherein;thatIamfamiliarwiththeconditionswhichcurrentlyexist;thatIhave full
knowledge,ofstateandFederallawsapplicabletothisoperation;thatthestatementsmadeinthisAPD
packageare,tothebestofmyknowledge,trueandcorrect;andthattheworkassociatedwiththe
operatio.nsproposedhereinwillbe pedormedinconformitywiththisAPDpackageandthetermsand
conditionsunderwhichit is approved.IalsocertifythatI,orthecompanyIrepresent,amresponsiblefor
theoperationsconductedunderthisapplication.These statementsaresubjecttotheprovisionsof18
U.S.C.1001forthefilingoffalsestatements.Executedthis23 dayofOctober,2007.

Venessa Langmacher

AgentforGascoProductionCompany
Title

14421CountyRoad10, FortLupton,CO80621
Address

303/857-9999
Telephone

VLLPermitco@aol.com
E-mail

PER



GASCO PRODUCTION COMPANY
WILKIN RIDGE FEDERAL #42-23-10-17

LOCATED IN UINTAH COUNTY, UTAH
SECTION 23, T10S, R17E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: SOUTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHWESTERLY

I

Uintah Engineering & Land Surveying I-OCATION PHOTos 08 28 07 moro
85 South 200 East Vernal, Utah 84078 MONTH DAY VEAR

sine 19e _ 435-789-1017 uels@uelsinc.com TAKENBY:J.W. DRAWNBY:C.P.
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LEGEND: GASCO PRODUCTION COMPANY
EXISTING ROAD N WILKIN RIDGE FEDERAL #42-23-10-17

----------- PROPOSED ACCESS ROAD SECTION 23 T10S R17E S.L.B.&M
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LEGEND: GASCO PRODUCTION COMPANY
pf DISPOSAL WELLS WATER WELLS N WILKIN RIDGE FEDERAL #42-23-10-17
e PRODUCING WELLS ABANDONED WELLs SECTION 23, T10S, R17E, S.L.B.&M.

SHUT IN WELLS - - TEMPORARILY ABANDONED 1945' FNL 518' FEL
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APPROXIMATE TOTAL PIPELINE DISTANCE= 6,811'+/-
LEGEND: GASCO PRODUCTION COMPANY

PROPOSED ACCESS ROAD N WILKIN RIDGE FEDERAL #42-23-10-17
EXISTING2-TRACKNEEDSUPGRADED SECTION 23, T10S, R17E, S.L.B.&M.

------- EXISTING PIPELINE
----------- PROPOSED PIPEI INE 1945' FNL 518' FEL

Uintah Engineering & Land Surveying TOPOGR A PH I C 08 28 07 |85 South 200 East Vernal, Utah 84078 M A P MONTil DAY YEAR \(435) 789-1017 * FAX (435) 789-1813
SCALE:I" -1000' DRAWNBY:C.P.



GASCO PRODUCTION COMPÈY smo
LOCATIONLAYOUT FOR RVE

« WILKINRIDGE FEDERAL #42-23-10-17
CTIO 23, TF1NOLS,R17E, S L.B.&M.

C- J.6'
I E/. 518.5' Round Corners

Approx. --- as Needed
Top of CONSTRUCTCut Slope o DIVERSION

SCALE: 1" =
50. DITCH

DATE: 09-10-07 ¯¯¯¯

Drawn By L.K.

Existing j'
Orainage

RARE P/T ,
. PIPE RACKS

C-55
.-10|, c--J.9 C-1. J

E 5NJ
20' WIDE BENCH E/. 516.2' •
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m. RIG

150' Sta. 1+80

C-17'

II I I --

- Total P/t Capacity -- g- Q \ I PUMP
---- W/2' of Freeboard - g z g .

= 1J,400 Bb/s. ± MUD SHEDTotal Pit Volume o ·¯¯

= 3,710 Gu. Yds.
TOILETO

HOPPER

POWER
TR SH

TOOLS
- tro' o..w -

¯¯¯¯

FUEL & 0+55_ STORAGE
- RESERVE P/TS ---
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- - C-4.2'
C-1J.2' 579"

3 ,

Sta. 0+00 7
E/. 5JO.5'

- C-15.<fC-25.6' 20' WIDE BENCH 4 E/. 5JO.7'
(btrn. pit) Proposed Access

, Road
Dev. Ungraded Ground at Location Stoke = 5516.2, UINTAH ENGINEERING & LAND SURVEYING
E/ev. Graded Ground at Location Stake = 5514.9 85 So ß00 Best * Vemd. Utah 84078 * (801)



ASCO PRODUCTION COMPXÑY
. TYPICALCROSS SECTIONS FOR
O

x-section WILKINRIDGE FEDERAL #42-·23-10-17 ,44411 II;scale SECTION23, T10S, R17E, S.L.B.&M.
1" = 50' 1945' FNL 518' FEL

DATE: 09-10-07
Drawn By L.K. Preconstruction

Grade

65'
150°

-l

S M. J+80

O' 75 45' 150'
. Slope=

1 1/2: 1

LOCARON STAKE N'

SM. 1+80

10' 75' 45' 150'
I I I

CUT --

-- IllBIGllBllBlŒl llOllBilmlUllBIEllElllBlU
- CUTllElll=]IGll

SM. 0+55

130' 150'

¯l

NOTE:
Topsoil should not be
Stripped Below Finished SM. 0+00
Grade on Substructure Area.

* NOTE:
F/LL QUANT/TY/HCLUDES

APPROXIMATEYARDAGES 5% EOR COMPACT/0N

CUT EXCESS MATERIAL = 18,260 Cu. Yds.
(6") Topsoll Stripping = 2,280 Cu. Yds.

Topsoil & Pit Backfill = 4, 140 Cu. Yds.

Remaining Location = 20,590 Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 14,120 Cu. Yds.
TOTALCUT = 22,870 CU.YDS. (After Interim Rehabilitation)

FILL = 4,610 CU.YDS. IIINTAH ENGINEERING & LAND SURVEYING
86 So. 200 East * Vernal. Utah 84078 * (801)



FEDERALSTIPULATIONSANDTIMINGRESTRICTIONS

Anyfederalstipulationswillbe attachedas a conditionofapprovalbytheBLM.

PER



ARCHEOLOGY

AClass IllArcheologicalSurveywasconductedbyGrandRiverInstitute.
ThereportwillbesubmittedunderseparatecoverdirectlybyGrandRiverInstitute.

PER



PALEONTOLOGY EVALUATION SHEET

PROJECT: GASCO ENERGY WELL -- Wilkin Ridge Federal #42-23-10-17

LOCATION: Twenty four miles south of Roosevelt, Utah in 1945' FNL 518' FEL of section 23,
Tl0S, Rl7E, Uintah County, Utah.

OWNERSHIP: PRIV[ ] STATE[ ] BLM[ X ] USFS[ ] NPS[ ] IND[ ] MIL[ ] OTHER[ ]

DATE: September 27, 2007

GEOLOGYlTOPOGRAPHY: Rock exposures in the area are of the lower part of the lower
member of the Uinta Formation, Upper Eocene age. This is an area of moderate relief with Uinta
Formation outcrops and flat to round-bottom drainages. The well pad sits on a south sloping area
south of a saddle surrounded by tan sandstone and underlain by gray sandstone of the Uinta
Formation. It is south of Desert Spring Wash. The access road leaves a two-track road and goes
south across one draw, over a sniall hill and across another drainage and up to well pad.

PALEONTOLOGY SURVEY: YES [ X ] NO Survey [ ] PARTIAL Survey [ ]
The well pad, road and pipeline routes were surveyed.

SURVEY RESULTS: Invertebrate [ ] Plant [ ] Vertebrate [ X ] Trace [ ] No Fossils Found [ ]

Occasional turtle shell fragments, weathered, scattered and of poor quality. These were mostly seen
along the access road on each side of the small hill, but two isolated fragments were found at the
well pad. None of this material was deemed important enough to record as a locality.

PALEONTOLOGY SENSITIVITY: HIGH [ ] MEDIUM [ x ] LOW [ x ] (PROJECT SPECIFIC)

MITGATION RECOMMENDATIONS: NONE [ X ] OTHER [ ] (SEE BELOW)

There is always some potential for discovery of significant paleontological resources in the Uinta
Formation. If significant vertebrate fossils (mammals, crocodiles, complete turtle shells, etc.) are
encountered during construction, work should stop in that area and a paleontologist contacted to
evaluate the material discovered.

PALEONTOLOGIST: Alden H. Hamblin
A.H. Hamblin Paleontological Consulting, 3793 N. Minersville Highway, Cedar City, Utah 84720 (435) 867-8355

Utah State Paleontological Permit # 04-339, BLM paleontological Resources Permit # UT-S-05-02.
Utah Professional Geologist License -





- WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 12/10/2007 API NO. ASSIGNED: 43-047-39814

WELL NAME: WILKIN RIDGE FED 42-23-10-17

OPERATOR: GASCO PRODUCTION ( N2575 ) PHONE NUMBER: 303-857-9999

CONTACT: VENESSA LANGMACHER

PROPOSED LOCATION: INSPECT LOCATN BY: / /

SENE 23 100S 170E .

Tech Review Initials Date
SURFACE: 1945 FNL 0518 FEL

BOTTOM: 1945 FNL 0518 FEL Engineering

COUNTY: UINTAH Geology
LATITUDE: 39.93138 LONGITUDE: -109.9655

UTM SURF EASTINGS:588396 NORTHINGS: 4420443 Surface

FIELD NAME: UNDESIGNATED ( 2 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-74401 PROPOSED FORMATION: BLKHK

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/" Plat R649-2-3.

/ Bond: Fed[1] Ind[] Sta[] Fee[]
Unit: WILKIN RIDGE DEEP

(No. UT-1233 )
Potash (Y/N) y/' R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No. 43-1721 )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: ) Eff Date:

Mj4 Fee Surf Agreement (Y/N) Siting:

Lik Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:



DUCHESNE UINTAH

T10S R17E

WILKIN RIDGE (DEEP) UNIT

WILKIN RIDGE
FED 42-23-10-17

OPERATOR: GASCO PROD CO (N2575)
UTAH

SEC:23 T.10S R.17E DNR
FIELD: UNDESIGNATED (002)

COUNTY: UINTAH

Wells Status
SPACING: R649-3-2 / GENERAL SITING p GAS INJECTION

g GAS STORAGE OIL, GAS & MINING
X LOCATION ABANDONED

NEW LOCATION NField Status Unit Status PLUGGED & ABANDONED
ABANDONED

\¯¯¯¯]EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE O PRODUCING OIL

NF PP OIL g SHUT-IN GASCOMBINED NF SECONDARY
÷ SHUT-IN OIL W E

INACTIVE NDLING
)s( TEMP. ABANDONED

PROPOSED o TEST WELL

RM
NGAETED G THERML A WATER INJECTION S

PP OIL g WATER SUPPLY PREPARED BY: DIANA MASON
SECONDARY WATER DISPOSAL DATE: 14-DECEMBER-2007
TERMINATED



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office

P.O. Box 45155
Salt Lake Cit:7, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

December 17, 2007

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2007 Plan of Development Wilkin Ridge Unit,
Duchesne and Uintah County, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management, the following well is planned for calendar year 2007
within the Wilkin Ridge Unit, Duchesne County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Blackhawk)

43-047-39814 Wilkin Ridge Fed 42-23-10-17 Sec 23 T10S R17E 1945 FNL 0518 FEL

This office has no objection to permitting the well at this time.

/s/ Michael L. Coulthard

bcc: File - Wilkin Ridge Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron



State o Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

December 17, 2007

Gasco Production Company
8 Inverness Drive East, Suite 100
Englewood, CO 80112

Re: Wilkin Ridge Federal 42-23-10-17 Well, 1945' FNL, 518' FEL, SE NE, Sec. 23,
T. 10 South, R. 17 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-39814.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal Office

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801,Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &



Operator: Gasco Production Company
Well Name & Number Wilkin Ridge Federal 42-23-10-17

API Number: 43-047-39814

I ease: UTU-74401

Location: SE NE Sec.1 T. 10 South R. 17 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.

• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 office (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



e a
State of Utah
DEPARTMENT OF NATURAL RESOURCES

2' MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA February 26, 2009

Lieutenant Governor Division Director

Gasco Production Company
8 Inverness Drive E, Ste 100
Englewood, CO 80112

Re: APD Rescinded - Wilkin Ridge Fed 42-23-10-17, Sec. 23, T. 10S, R. 17E
Uintah, Utah API No. 43-047-398 14

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on December 17,
2007. No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective February 26,
2009.

A new APD must be filed with this ofñce for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

D a Mason
En 'ronmental Scientist

ec: Well File
Bureau of Land Management, Vernal

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 . facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.uta/Lgov OR, GAS &
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